


Disclaimer: This publication is for informational purposes only and nothing herein should be construed as a solicitation, recommendation or an offer to
buy or sell any fund. All investments in mutual funds are subject to market risks. The NAV based prices of units and any dividends/returns thereon are
dependent on forces and factors affecting the capital markets. These may go up or down based on market conditions. Past performance is not necessarily
indicative of future results.



HEAD OFFICE: Mezzanine Floor, Bahria Complex III, M.T.Khan Road, Karachi, Pakistan.
PABX: +92-21-35635312-4  Fax: +92-21-35635315  Website: www.investwithaim.com.pk

Dear Investors,

This last fiscal year has been a long and successful journey for Askari Investment Management. In retrospect it feels as if
we did four days' work for each business day to get to where we are today. None of this would have been possible without
your trust and confidence in AIM. None of this would also have been possible without the support of our committed board,
strong management team and major contributions from all employees.

When the new management took over around the same time last year, we were a little known asset management company
that very few institutions took seriously. We faced a daunting and scary task of trying to revive a company that had little
going for it other than a strong parent brand identity. With not much to lose, we embarked on a vision of not just growing
assets under management but more importantly engaging in a fundamentally important process of demystifying the capital
markets and mutual funds through a commitment of enhancing awareness amongst all stakeholders of society. We were
not satisfied by only large corporates flows in money market funds, rather we took a long term approach of slowly building
a sustainable retail base of investors. We started to once again work with trustees of employee benefits schemes with an
aim of rebuilding their conviction in professional investment managers and the power of collective investment schemes.
We were passionate about this vision, but soon enough realized that this massive effort required the highest quality of input
and resources with no domestic precedent to follow. We also realized that this process was bigger than ourselves and our
capacities at the time. Therefore, with very few resources and limited assets under management, we invested in the future
and acquired both the appropriate systems and human resources to turn our efforts into reality. Now one year later, by the
grace of God we have captured the imagination and fascination of investors from all walks of society.

In the last twelve months, we have more than tripled our assets under management. We have closed the year with the best
performing money market and Islamic income funds in their respective peer groups. We have gained the respect and
confidence of the regulator, trustees, auditors and other relevant parties. Our management rating has improved. Our
relationships with institutional clients, retail investors and third party fund distributors have never been stronger. We have
changed the focus of our asset allocation funds to be Target Return driven funds through the introduction of 'Objective
Based Investing' in every investment decision we make. We have upgraded our website to be a user friendly and highly
informative tool of knowledge and learning. We have implemented our new look and brand that has started to become
associated with substance and quality.

One of our primary objectives next fiscal year is to remind institutions that Askari Investment Management is a very dear
friend to them, and that our relationship with them is multi-dimensional as we share a common fate. We become long term
partners in businesses through equity investing. We help institutions with their corporate finance needs when we buy their
commercial papers and term finance certificates. We help corporate treasury managers in their cash management through
tax efficient solutions. We help trustees of employee benefit schemes when they seek investment advice. We structure
innovative financial products to add value to the bottom line. We offer corporate seminars to educate their employees on
financial planning. After all, when you are in need, a friend with an AIM, is the best indeed!

Invest with Aim!

Haider A. Gulfaraz
Head of Business Development



ECONOMIC UPDATE

The recent ease in global commodity prices is likely to provide some relief to local consumers and also lower the import bill. Commodity prices have eased

as a result of softening demand in OECD countries as the latest data reveals in addition to tighter monetary policy in emerging markets over the last year

or so. Despite this however, local prices are expected to remain at elevated levels as most of the structural issues still continue to be unresolved. Fiscal

austerity measures announced have been announced in the federal budget, where budgeted subsidies have been reduced from actual Rs.395.8bn in

FY11 to 166.4bn in FY12.  Gas prices are also expected to increase by 10-15% of domestic users and 15-20% foe industries. The government has targeted

a deficit of 4% of GDP, however this again depends on whether it will be able to implement the fiscal austerity measures and whether it can make huge

strides in revenue collection required to achieve the almost 2tn tax collection target.

After remaining more or less balanced for most of the previous financial year the current account is likely to go into deficit in the coming year.  In FY11,

record cotton prices allowed spinners and value added textile manufacturers to increase prices which resulted in the significant increase in the nominal

value of exports which was the main contributor to the balanced current account. Cotton prices have reversed to some extent and are likely to fall further

as a result of better crops, which may implicate that export prices of textile may decrease resulting in negative export growth. As a result, how the current

account deficit is financed will become a much more important than in the outgoing fiscal year. The financial account surplus has dwindled as compared

to a mere US$1.1bn from US$3.8bn a year ago. Since foreign investment is unlikely to increase in the near term, balance of payment stability, FX-reserves

and the local currency continue to be dependent upon bilateral and multilateral loans/grants from donor agencies and friendly countries.

EQUITY REVIEW

The KSE100 index gained 372.88 points in June resulting in a total return of 3.08% .At the close of the financial year 2011, the local equity bourse delivered

a return of 28.53%. Volumes were however significantly lower at 160.95 million, implying a decline of 51.60% over the previous financial year. The overall

strong performance in local equity market was mainly in the first half of the outgoing financial year where the market delivered a return of 23.66%. Foreign

investors invested U$$ 279.3M, in the local market, although significantly lower than US$553 compared to the previous financial year.

Valuations continue to be attractive in Oil and Gas, Fertilizer, Banks and Cement, however with the usual caveat   that lack of any near term triggers and

liquidity could at the same time keep equity prices depressed. Lack of foreign interest can also be an additional negative factor. Slower than expected

global GDP growth, pending issues with respect to European Sovereign debt, continued measures by emerging market countries to rein in on inflation

can contribute to risk aversion and curtail funds flow in riskier assets like emerging and frontier market. Local politics can also have some effect in determining

direction of the equity market in FY12. Since, this would be the last full financial year before general elections, the government would come under pressure

to improve the fiscal deficit and at least improve the circular debt issue. Major triggers for the local equity market include concrete measures to resolve

circular debt and improve taxation in addition to IMF granting their letter of comfort. Furthermore, foreign funds flows towards emerging and frontier markets

should also be closely monitored.

FIXED INCOME REVIEW

Short term rates increased in the month of May as a result of tight liquidity due to financial year end. Yields in the 3, 6 and 12 month tenures ended the

month at 13.486%, 13.736% and 13.907% respectively. Long term Rates on the other hand remained unchanged with the benchmark 10 year bond at

14.09%. As a result, the yield curve slightly flattened due to increase in shorter rates.

Auction Date 3 month Chg. 6 month Chg. 12 month Chg.

June 16 13.4851% -0.0462% 13.7357% -0.229% 13.9074% 0.0000%

June 30 13.4851% 0.0000% 13.7357% 0.0000% 13.9074% 0.0000%

SBP on the other hand will likely continue to hold monetary easing until more clarity emerges on the fiscal front. In its last monetary policy statement in

May, the central bank also expressed concerns regarding the sustainability of the current balance of payment situation. Key triggers for easing in the policy

rate are a deficit expected to be close to 4% of GDP, lower than expected inflation i.e. into single digits and lower commodity prices resulting in some

comfort in the import bill combined with more clarity on the financial account surplus in FY12. In any case, greater visibility in any of these fronts is unlikely

to emerge before the second half of the fiscal year 2012.



June 2011

KEY STATISTICS

May ’11 June ’11

NAV* 99.7046 100.6900

Net Assets (million) 6,435 6,390

Duration (Days) 64 74

*Adjusted for Dividend

ASSET ALLOCATION (% OF TOTAL ASSETS)

May’11

Treasury Bill^ 98.88 67.35

Term Deposit Receipt 0.00 30.99

Cash & Other Assets 1.22 1.66

^Including Rev-Repo via Master Repurchase Agreement

Assets June ’11

RISK GRID

Low High

STATIC INFORMATION

Fund Objectives
The objective of the Fund is to provide investors a money market instrument with
high level of liquidity, stability in earning and very high level of credit. The Fund will
target to deliver rolling returns closer to a mix of Treasury Bills (70%) + Bank Deposits
(30%) - fund expenses on short term basis. The Fund would AIM to achieve top
quartile performance in its category through active fund management.

Investment Committee Members
Adnan Siddiqui Chairman
Mustafa Kamal Fund Manager
Syed Shoaib Jaffery CFO (Acting)
Tariq Ali Head of Research
M. Farrukh Senior Compliance Officer

Fund Manager Mustafa Kamal

Fund Type Open-End

Category Money Market Fund

Fund Launch Date September 18th, 2009

Risk Low

Registrar Askari Investment Management

Trustees Central Depositary Company of Pakistan Ltd. (CDC)

Auditors A.F. Ferguson & Company

Minimum Investment 5,000.00

Sales Load Nil

Management Fee 1 %

Fund Stability Rating AA+

Management Co. Rating AM3+ by PACRA

Pricing Mechanism Forward

Bench Mark 70% 3 month T-Bills + 30% Average 3-month deposit rate

of at least 3 banks (AA rated and above)

Dealing day and cutoff times Monday - Friday 9:00 am to 4:30 pm

Saturday 9:00 am to 1:00 pm

FUND PERFORMANCE (%)

ASCF Benchmark

Month to Date 12.71 12.30

Year to Date 12.26 11.32

Since Inception 11.61 10.58

*Morning Star

Returns*

PORTFOLIO QUALITY

Weighted Average Rating: AA+

Month July ‘10 Aug. ‘10 Sep. ‘10 Oct. ‘10 Nov. ‘10 Dec. ‘10 Jan. ‘11 Feb. ‘11 Mar. ‘11 Apr. ‘11 May ‘11 June ‘10

ASCF 11.33% 10.54% 11.27% 13.27% 11.76% 12.40% 12.49% 13.39% 12.68% 13.41% 12.20% 12.71%

HISTORIC RETURNS (Month on Month)

AAA*
(67.41%)

AA+
(0.08%)

AA
(32.51%)

ASSET ALLOCATION (% OF TOTAL ASSETS)

Leverage: Nil
^Including Rev-Repo via Master Repurchase Agreement

May '11June '11
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MONTHLY REVIEW

During the month of June, (ASCF) generated a return of 12.71% p.a. maintaining
the pole position in its category. Consistent outperformance has brought year to
date return to 12.26% which is 49 basis points higher than the average returns
generated by the money market fund category and 94 basis points higher than its
benchmark.

If an investor had bought a 1 year Treasury bill on July 01, 2010, he would have
earned a return of 12.37% to date, on the other hand, despite the rising interest
rate scenario, providing daily liquidity to its investors, safeguarding investors against
interest rate risk (max. WAM 90 days) & tax advantages the fund generated a return
of 12.26% (over the same period) after deducting the management fee and all other
expenses which totals to approximately 1.30%. This differential of 1.19% generated
by the fund was only possible through active fund management (proper duration /
liquidity management) and proves the right buying and selling decisions of the fund
manager.

The net assets stood at PKR 6.390billion reflecting the confidence of investors in
AIM. Approximately 32% of the net assets were invested in TDRs as attractive
rates were offered by a few AA & above rated banks on the back of half year end
hence improving the recurring returns of the portfolio. Rest of the exposure was
maintained against government securities. The duration of the fund was increased
from 64days in the previous month to 74days as the money market rates peaked
during the month and the fund is targeting to capture any gains as a result of
downward correction in the money market rates during the month of July.

Your fund management team is fully equipped and geared up to flow swiftly to the
changing market dynamics to serve your AIM i.e earning stable and relatively higher
returns with lower volatility and risks.

ASCF has the flexibility to shift 30% of its asset to AA (and above) rated banks
when they offer better rates and may stay liquid with AAA quality T-Bills to enjoy
safety and highest liquidity profile.



June 2011

RISK GRID

Low High

KEY STATISTICS

May ’11 June ’11

NAV  (PKR per unit) 99.42 100.0281

Net Assets (million) PKR 1,533 1,732

Duration (Days) 63 77

FUND PERFORMANCE (%)

AHYS* Benchmark

Month to Date 7.70 13.86

Year to Date 5.40 14.77

*Morning Star

Returns

EXPOSURE
(% TOTAL
ASSETS)

TOP 10 TFCs/SUKKUS
VALUED
AT PKR

Pakistan Mobile Comm. - III (28-10-08) 10.64 94.14 18.68

Maple Leaf Cement Factory (03-12-07) 6.30 62.71 34.18

Bank Al Habib-(29-06-11) 6.04 100.00 15.00

Avari Hotels Limited (30-04-09) 3.61 97.39 19.06

Pace Pakistan Limited (15-02-08) 2.90 67.25 33.83

United Bank Limited - II (15-03-05) 1.74 91.00 15.72

Trust Inv Bank Ltd. - III (04-07-08) 1.71 95.45 21.11

Bank Al Habib-I (15-07-04) 1.30 90.78 30.50

Agritech Limited (30-11-07) 0.89 32.44 N/A

Security Leasing  Sukuk - II (19-09-07) 0.84 70.43 N/A

YTM
(%)

PORTFOLIO QUALITY

Weighted Average Credit Quality: A+

ASSET ALLOCATION (% OF TOTAL ASSETS)

May '11June '11
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Leverage: Nil
*Including Rev-Repo via Master Repurchase Agreement

Month July ‘10 Aug. ‘10 Sep. ‘10 Oct. ‘10 Nov. ‘10 Dec. ‘10 Jan. ‘11 Feb. ‘11 Mar. ‘11 Apr. ‘11 May ‘11 June ‘11

AHYS 3.53% -16.76% -25.14% 38.43% 22.72% 16.50% -35.76% 27.97% 3.86% 48.13% 20.32% 7.70%

HISTORIC RETURNS (Month on Month)

MONTHLY REVIEW

During the month of June, Askari High Yield Scheme (AHYS) generated a return
of 7.70% bringing the year to date return to a positive 5.40%p.a. The net assets
increased to PKR 1.732 billion from PKR 1.533billion. This increase of 12.98% is
substantial for any income fund in the current economic scenario and reflects the
confidence of investors in management of AIM.

Exposure against TFCs/Sukuks was reduced to 39.66% from 42.26% in the previous
month as allocations were shuffled during the month. Along with this the exposure
against Non-Earning / Non Performing Assets was also reduced, clearly reflected
through our disclosures.

In continuation to our stance of delivering higher returns with a balanced risk profile
exposure against AAA rated category was maintained approximately 36% of the
net assets hence maintaining the weighted average credit quality at A+.

We at AIM have always emphasized that true fund management capabilities of any
fixed income fund manager can only be gauged by its Aggressive / Simple Fixed
Income fund and these are the funds where we can make a difference. Keeping
this concept in mind we have constantly been working on revamping the portfolio
of AHYS. This included reducing the exposures against non-earning / non-performing
assets, rightly pricing the portfolio, structuring the portfolio in a way that would have
the capacity of delivering consistent returns (over a horizon of 6months) and
enhancing the credit quality of the portfolio. We are confident that AHYS's portfolio
has now been completely revamped and going forward this fund will have the
capacity of delivering a “6month KIBOR +” returns along with balanced credit
quality.

AHYS being an “aggressive income fund” gives greater flexibility & space to the
Fund Manager to take directional view in order to enhance returns. The fund will
practice active fund management (capitalizing on market inefficiencies) while
creating an optimal blend of risk and return.

STATIC INFORMATION

Fund Objectives
The objective of the Fund is to provide investors an opportunity to make competitive
returns from fixed income securities while targeting a portfolio duration of six months.
In addition to accruing benefits from fixed income securities, the Fund would target
capitalizing on yield enhancing opportunities available in the market using its
proprietary investment efficiency tools. The Fund would aim to achieve top quartile
performance in its category.

Investment Committee Members
Adnan Siddiqui Chairman
Mustafa Kamal Fund Manager
Syed Shoaib Jaffery CFO (Acting)
Tariq Ali Head of Research
M. Farrukh Senior Compliance Officer

Fund Manager Mustafa Kamal

Fund Type Open-End

Category Aggressive Fixed Income Scheme

Fund Launch Date March 16th , 2006

Risk Low

Registrar Technology Trade Pvt. Limited

Trustees Central Depositary Company of Pakistan Ltd. (CDC)

Auditors A.F. Ferguson & Company

Minimum Investment 5,000.00

Sales Load Up to 2.0% Front End

Up to 1.0% Back End

Management Fee 1.5% p.a

Fund Stability Rating Rating in process by PACRA

Management Co. Rating AM3+ by PACRA

Pricing Mechanism Forward

Bench Mark Average 6 month KIBOR

Dealing day and cutoff times Monday - Friday 9:00 am to 4:30 pm

Saturday 9:00 am to 1:00 pm

AAA
(35.57%)

AA+
(6.04%)

AA
(8.99%)

A+
(10.64%)

A
(1.03%)

A-
(3.61%)

BBB+
(1.99%)

BBB
(9.95%)

Non-Inv Grade /
Un-Rated
(22.18%)



June 2011

MONTHLY REVIEW

During the month of June, Askari Islamic Income Fund (AIIF) generated a return

of 8.36% p.a 19bps higher than its benchmark bringing the year to date return to

12.24% p.a. hence closing the year as the number one performing fund in its

category. Slight volatilities were observed in the Mark to Market rates of GoP Ijara

also reflected in the funds NAV over the last 2 months, but the fund managed to

deliver a return of 11.09% p.a. over a period of 90days (as the fund is designed

to deliver stable returns over a horizon of 3months).

The net assets substantially increased by 73% closing at PKR 453million reflecting

the confidence of investors in AIM. Asset Allocation in GoP Ijara Sukuks were

shuffled during the month and closed at 35%. This reduction in the allocation was

mainly due to sales received by the fund. TDRs were also placed with a few Islamic

Bank totaling up to approximately 15% of the net assets hense enhancing and

stabilizing the recurring return of the portfolio. In continuation to our strategy of

“providing the highest return possible with the maximum credit quality” majority of

the investments were placed with instruments having AA and above rating. Rest

was maintained as cash with AA rated Islamic Bank.

The fund will keep on practicing active fund management (capitalizing on market

inefficiencies) while balancing between risk and return.

RISK GRID

Low High

STATIC INFORMATION

Fund Objectives
The objective of the Fund is to provide investors a Shariah compliant product with
stable halal income. The fund would target on capitalizing available opportunities
in the Shariah compliant income generating instruments. The Fund will focus on
superior quality portfolio compared with average portfolio quality of Islamic income
funds in the industry and enhanced returns over a 3 month horizon. The Fund would
AIM to achieve top quartile performance in its category.

Investment Committee Members
Adnan Siddiqui Chairman
Mustafa Kamal Fund Manager
Syed Shoaib Jaffery CFO (Acting)
Tariq Ali Head of Research
M. Farrukh Senior Compliance Officer

Fund Manager Mustafa Kamal

Fund Type Open-End

Category Shariah Compliant Islamic Income Fund

Fund Launch Date September 18th, 2009

Risk Low

Registrar Askari Investment Management

Trustees MCB Financial Services Ltd.

Auditors A.F. Ferguson & Company

Minimum Investment 5,000.00

Sales Load Up to 1.0% Front End

Up to 1.0% Back End

Management Fee 1.5 %

Fund Stability Rating AA-

Management Co. Rating AM3+ by PACRA

Pricing Mechanism Forward

Bench Mark Average 3-month Placement (deposit) rate of

3 Islamic Banks)

Dealing day and cutoff times Monday - Friday 9:00 am to 4:30 pm

Saturday 9:00 am to 1:00 pm

KEY STATISTICS

May ’11 June ’11

NAV (Rs/unit)* 101.9386 102.6136

Net Assets (million) 262 453

Duration (Days) 93 43

*Adjusted for Dividend

FUND PERFORMANCE (%)

AIIF Benchmark

Month to Date 8.36 8.18

Year to Date 12.24 8.24

Since Inception 10.56 8.15

*Morning Star

Returns*

PORTFOLIO QUALITY

AAA
(36.51%)

AA+
(0.12%)

AA
(62.00%)

A
(0.05%)

A-
(1.32%)

Weighted Average Rating: AA+

ASSET ALLOCATION  (% OF TOTAL ASSETS)

May '11June '11
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Leverage: Nil

Month July ‘10 Aug. ‘10 Sep. ‘10 Oct. ‘10 Nov. ‘10 Dec. ‘10 Jan. ‘11 Feb. ‘11 Mar. ‘11 Apr. ‘11 May ‘11 June ‘11

AIIF 8.39% 8.04% 17.54% 7.63% 12.98% 30.39% 9.81% 10.01% 10.16% 10.44% 14.46% 8.36%

HISTORIC RETURNS (Month on Month)

EXPOSURE
(% TOTAL
ASSETS)

TOP EXPOSURES
VALUED
AT PKR

YTM
(%)

GOP Ijara (15-11-10) 7.71 100.16 13.62

GOP Ijara (20-12-10) 7.72 100.25 13.61

GOP Ijara (07-03-11) 14.33 100.25 13.63

GOP Ijara (16-05-11) 5.50 100.14 13.64



June 2011

RISK GRID

Low High

STATIC INFORMATION

Fund Objectives
To invest in top quality companies with a view to achieve Total Returns of Risk Free
Rate plus 4% over a rolling period of three years using market price volatility to our
advantage.

Investment Committee Members
Adnan Siddiqui Chairman
Syed Shoaib Jaffery CFO (Acting)
Tariq Ali Fund Manager / Head of Research
M. Farrukh Senior Compliance Officer

Fund  Manager Tariq Ali

Fund Type Open-end

Category Asset Allocation Fund

Fund Launch Date September 10,2007

Risk Moderate

Registrar Technology Trade (Pvt.) Ltd.

Trustees Central Depositary Company of Pakistan Ltd. (CDC)

Auditors A.F. Ferguson & Company

Minimum Investment 5,000.00

Front End Load 2.5%  OR

Back End Load 2.5%

Management  Fee 3.0%

Fund Stability Rating Short term - 2 Star, Long term - 3 Star

Management Co. Rating AM3+ by PACRA

Pricing Mechanism Forward

Benchmark 3 Year Risk Free Rate + 4%* (CAGR)

Dealing day and cutoff times Monday - Friday 9:00 am to 4:30 pm

Saturday 9:00 am to 1:00 pm

*Subject to approval of SECP. Current approved benchmark is KSE-100.

TOP HOLDINGS

Engro
(5.36%)

PSO
(5.16%)

Bank Al Habib Limited-TFC-4
(4.47%)

NML
(4.45%)

DGKC
(4.20%)

Bank Al Habib Limited-TFC-2
(4.01%)

POL
(3.98%)

PPL
(3.85%)

ABL
(3.56%)

LUCK
(3.08%)

KEY STATISTICS

May ’11 June ’11

NAV (Rs/unit) 40.2959 41.0517

Net Asset (Rs Million) 158.232 177.150

Credit Quality AA AA

SECTOR ALLOCATION (% OF TOTAL ASSETS)

May ‘11 June ’11

Banks 15.46% 20.91%

Oil & Gas 12.95% 12.99%

Chemicals 13.62% 7.62%

Construction & Materials  7.69% 7.28%

Personal Goods 1.19% 4.45%

Industrial Engineering 1.01% 0.00%

General Industrials 0.07% 0.00%

Sector

ASSET ALLOCATION  (% OF TOTAL ASSETS)

May '11June '11

38
.7

9

34
.1

8

13
.8

2

13
.2

1

41
.7

3

17
.5

3

29
.2

2

11
.5

2

Equity T-Bill Cash & Other Assets TFCs
0

5

10

15

20

25

30

35

40

45

FUND PERFORMANCE (%)

Benchmark KSE-100

Month on month 1.88 1.48 3.08

Quarter on quarter 1.25 4.49 5.81

Year to date 13.47 17.78 28.53

Leverage Nil Nil Nil

Period AAAF

MONTHLY REVIEW

During the month of June the Fund delivered a return of 1.88% as against benchmark
of 1.48%, thus implicating an outperformance of 0.40 %. Thus the full financial
years return was 13.47% as against benchmark return of 17.78%, an
underperformance of 4.31%. In the same period the KSE-100 Index rose by 28.53
%. Underperformance was largely a result of depressed market conditions throughout
the second half of FY11 and daily provisioning taken for non performing Agritech
TFC.

In current depressed market conditions with low volumes, we believe it's a buyer's
market and the strategy of the Fund is to look for companies with strong fundamentals
trading at deep discounts. The Fund also has maintains a significant cash cushion
to mitigate risk of further decline in equity prices. Overall the Fund is 41.73%
exposed to equities, with sector exposures in Oil and Gas (12.99 %), Banks (9.38%),
Chemicals (7.62 %), Construction & Materials (7.28 %), Personal Goods (4.45 %),
others (0 %).  The largest sector allocation continues to be Oil & Gas; we believe
that the recent drop in international oil prices is unlikely to affect our valuations as
our normalized oil price assumptions did not increase in the run up since the start
of the calendar year. Our top picks in the Oil and Gas sector are Pakistan Oil Fields
(POL) Pakistan Petroleum (PPL) and Pakistan State Oil (PSO).

A major factor affecting returns during the month was the sale of an impaired asset;
Agritech TFC was accounted in the Fund at 40% of its par value but offloaded at
a price of Rs. 52 relative to Par. As a result the Fund booked a gain of 2.85% as
a result of this transaction.  Another major factor was a decline in the price of
ENGRO stock was gave a loss of 15.98% during the month. The main reason for
the decline was the concern relating to the continuity of gas supply coupled with
large cash flow requirements in order to service debt raised to finance the new
plant. However, the expected 100% increase in gas prices to fertilizer manufacturers
which will allow urea producers to increase prices will be beneficial to ENGRO as
the prices of gas it pays has been fixed with the government. We think that the
negatives in ENGRO stock, have largely been overplayed and the stock offers
good investment opportunity at current levels.

During the month, the Fund decided to subscribe to the IPO of PAKGEN Ltd., an
Independent Power Provider at a price of Rs. 19 per share to an amount equivalent
to 3% of the Fund size. According to our estimates the project has an IRR of 22%,
and a payout ratio of 100%, with minimum downside risks. We believe this is a
good investment opportunity keeping in view our 3 year rolling K + 4% benchmark.
The IPP does not have exposure to circular debt. The plant was commissioned in
1995 and operates on the 1994 power policy.



June 2011

MONTHLY REVIEW

During the month of June the Fund delivered a return of -0.13% as against benchmark

of 1.39%, thus implicating an underperformance of 1.52%. Thus the full financial

years return was 11.77% as against benchmark return of 16.65%, an

underperformance of 4.8%. In the same period the KMI30 Index rose by 50.69%.

The Fund's asset allocation is Equities (28.22%), Ijarah Sukkuk (15.97%), Placements

with Islamic Banks at (7.97%) and (47.83%) cash.

In current depressed market conditions with low volumes, we believe it's a buyer's

market and the strategy of the Fund is to look for companies with strong fundamentals

trading at deep discounts. The Fund also has maintains a significant cash cushion

to mitigate risk of further decline in equity prices. Overall the Fund is 28.22%

exposed to equities, with sector exposures in Oil and Gas (14.56 %), Banks (2.58%),

Construction & Materials (8.82%), and others (2.26 %).  The largest sector allocation

continues to be Oil and Gas; we believe that the recent drop in international oil

prices is unlikely to affect our valuations as our normalized oil price assumptions

did not increase in the run up since the start of the calendar. Our top picks in the

Oil and Gas sector are Pakistan Oil Fields (POL) Pakistan Petroleum (PPL) and

Pakistan State Oil (PSO).

During the month, the Fund decided to subscribe to the IPO of PAKGEN Ltd., an

Independent Power Provider at a price of Rs. 19 per share to an amount equivalent

to 4% of the Fund size. . According to our estimates the project has an IRR of 22%,

and a payout ratio of 100%, with minimum downside risks. We believe this is a

good investment opportunity keeping in view our 2 year rolling K + 3% benchmark.

The IPP does not have exposure to circular debt. The plant commissioned in 1995,

operates on the 1994 power policy.

RISK GRID

Low High

KEY STATISTICS

May ‘11 June ‘11

NAV (Rs/unit)* 111.9989 111.8516

Net Asset (Rs Million) 124.663 124.487

Credit Quality (Debt Instrument) AAA AAA

* Adjusted for dividend

STATIC INFORMATION

Fund Objectives
The objective of the Fund is to provide investors a unique AIM Based Shariah
compliant Investment solution focused on a Total Return based philosophy. The
Fund AIMs to provide “Risk free rate + 3%” returns on rolling period of two years,
targeting to capitalize on opportunities available in equity and debt markets based
on in-house research and proprietary investment techniques.

Investment Committee Members
Adnan Siddiqui Chairman

Syed Shoaib Jaffery CFO (Acting)

Tariq Ali Fund Manager/Head of Research

M. Farrukh Senior Compliance Officer

Fund  Manager Tariq Ali

Fund Type Open-end

Category Shariah Compliant Islamic Asset Allocation Fund

Fund Launch Date September 18,2009

Risk Moderate

Registrar Askari Investment Management Limited.

Trustees MCB Financial Services Ltd.

Auditors A.F. Ferguson & Company

Minimum Investment 5,000.00

Front End Load                            2.5%

Back End Load Up to 5%

Management  Fee 3.0%

Fund Stability Rating 4 Star by PACRA

Management Co. Rating AM3+ by PACRA

Pricing Mechanism Forward

Benchmark 2 Year Risk Free Rate + 3%* (CAGR)

Dealing day and cutoff times Monday - Friday 9:00 am to 4:30 pm

*Subject to approval of SECP. Current approved benchmark is 50% KMI 30 & 50% 3M Avg.
of 3 Islamic Bank Deposit Rates.

SECTOR ALLOCATION (% OF TOTAL ASSETS)

May ‘11 June ‘11

Oil & Gas 13.17% 14.56%

Construction & Materials 7.56% 8.82%

Banks  2.57% 2.58%

Electricity 1.39% 1.39%

General Industrials 0.58% 0.57%

Chemicals 0.00% 0.30%

Personal Goods 1.84% 0.00%

Industrial Engineering 0.99% 0.00%

Sector

TOP HOLDINGS

ASSET ALLOCATION  (% OF TOTAL ASSETS)

May '11June '11
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FUND PERFORMANCE (%)

Benchmark KMI-30*

Month on month -0.13% 1.39% 1.07%

Quarter on quarter 0.76% 4.22% 3.16%

Year to date 11.77% 16.65% 25.95%

Leverage Nil Nil Nil

* KMI-30 (50%+50%3m-deposit)

Period AIAAF

GOP Ijarah Sukuk

(15.97%)

PSO
(6.08%)

DGKC
(5.25%)

POL
(4.50%)

PPL
(3.98%)

LUCK
(3.57%)

MEBL
(1.61%)

HUBC
(1.39%)

BIPL
(0.97%)

PKGS
(0.75%)



Below are the details of non-complaint exposure/assets in our funds. These non-compliant exposures/assets include non-performing assets which have

been classified in line with the applicable SECP circulars and the provisioning policy** (available on our web site) approved by the Board of Directors of

Askari Investment Management Limited.

DISCLAIMER

*Represents settlement value (together with related direct cost incurred) of seven different properties situated in Karachi. Titles of four properties have

been transferred to the Fund and the management is taking steps for transfer of titles for the remaining three properties in the name of the Trustee of the

Fund. The fair value of these properties have been assessed by independent valuators as at June 30, 2011 to be PKR 77,150,000 (Book value -

PKR 74,043,673).

Non Compliant exposures/assets in Askari Income Fund

Name Of Non Compliant
Investment

Type of
Investment

Value of
Investment

Before
Provisioning

Provision  held
if any

Value of
Investment

After
Provisioning

% of
Net Assets

% of Gross
Assets

Net investment in Finance Lease Leased Assets 88,111,779 39,650,302 48,461,478 2.80% 2.79%

Properties - Held for Sale* Property 135,563,709 61,520,036 74,043,673 4.28% 4.26%

Agritech Limited TFC 59,952,000 44,391,125 15,560,875 0.90% 0.89%

Azgard Nine Limited TFC 29,976,000 21,556,075 8,419,925 0.49% 0.48%

Al-Zamin Leasing Modaraba SUKUK 27,246,574 18,788,138 8,458,436 0.49% 0.49%

New Allied Electronics (LG) PPTFC 10,221,613 10,221,613 - 0% 0%

Deewan Cement Limited TFC 125,000,000 125,000,000 - 0% 0%



CONTACT DETAILS

Mr. Haider A. Gulfaraz
SVP 1-Head of Business Development

haider.gulfaraz@askariinvestments.com

Mr. Zeeshan Younus
Head of Investor Services

zeeshan.younus@askariinvestments.com

SOUTH REGION - Mezzanine Floor, Bahria Complex III, M.T.Khan Road, Karachi.

Mr. Shahab Mazhar
VP-Corporate Marketing & PR

shahab.mazhar@askariinvestments.com Dir: (021) 3563 5201

Mr. Asad Ahmad
VP-Head of Wealth Management

asad.ahmad@askariinvestments.com Dir: (021) 3530 9562

Mr. Kashif Mustafa
VP-Corporate Marketing

kashif.mustafa@askariinvestments.com Cell: +92 300 311 9269

Mr. Sameer Khan
Branch Manager - North

sameer.khan@askariinvestments.com Dir: (051) 281 3011

Mr. Usman Iqbal
Senior Wealth Manager

usman.iqbal@askariinvestments.com Cell: +92 321 585 2989

Ms. Reja Javed
Wealth Manager

reja.javed@askariinvestments.com PABX: (051) 281 3008-9

CENTRAL REGION - Office 101, First Floor, Siddiq Trade Centre, 72, Main Gulberg, Lahore.

Mr. Sajjad Hussain
Head of Distribution - Central

sajjad.hussain@askariinvestments.com Dir: (042) 3587 6277

Mr. Momin Manzar
Senior Manager Sales & Marketing

momin.manzar@askariinvestments.com Dir: (042) 3581 7033

Mr. Muhammad Kamran
Senior Wealth Manager

m.kamran@askariinvestments.com PABX: (042) 111 246 111

INVESTOR SERVICES - Mezzanine Floor, Bahria Complex III, M.T.Khan Road, Karachi.

BUSINESS DEVELOPMENT

NORTH REGION - 502, 5th Floor, Green Trust Tower, Jinnah Avenue, Blue Area, Islamabad.

Mr. Rehan-ur-Rehman
VP-Corporate Marketing

rehan.rehman@askariinvestments.com Cell: +92 333 234 3581

Dir: (021) 3563 5320




