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PACRA ASSIGNS STABILITY RATING TO ASKARI
HIGH YIELD SCHEME
The Pakistan Credit Rating Agency (PACRA) has assigned a stability
rating of 'A+(f)' (Single A Plus - fund rating) to Askari High Yield Scheme
(AHYS) [Previously; Askari Income Fund], an open-end aggressive income
fund. The fund's rating denotes a strong capacity to manage relative stability in
returns and low exposure to risks.

The primary investment objective of the fund is to provide a stable stream of
income with a high level of risk by primarily investing in fixed income
securities and offering prospects of income and capital growth. The rating
reflects fund's good credit quality alongwith sectoral diversification. Currently,
major portion of fund's assets are placed in TFCs (~55% at end-Dec11) with
the remaining amount invested in Government Securities (~17%), and cash
balances (~14%) with financial institutions. Most of the TFCs are having 'A' or
above ratings. The fund has experienced decline in the credit quality of its
TFCs portfolio though its extent remains limited (non-performing instruments:
~10% of net assets at end-Dec11). The recent restructuring developments for
certain instruments, coupled with significant provisioning for some large
exposures bodes well for the fund. The unit holding pattern is highly
concentrated. Nevertheless, the rating draws comfort from sponsor's significant
holding (~60%) whereby the propensity to keep funds with AHYS over a
longer horizon is high.

Going forward, the fund plans to largely maintain its TFCs portfolio with good
credit quality instruments, while more than 35% of the assets would remain
invested in GoP securities preferably treasury bills. The main risk factor
affecting the stability of returns may emanate from volatility in prices of TFCs
amidst largely illiquid market for this segment. Meanwhile, any major
deviations from proposed portfolio mix, significant change in credit quality of
the assets, or substantial redemptions will be critical for fund's rating.

About the Management Company:

Askari Investment Management Limited (AIM) is the management company
for AHYS. AIM is a wholly owned subsidiary of Askari Bank Limited, which
has a network of 212 branches nationwide. AIM has an asset manager rating of
"AM3+" by PACRA and is currently managing five mutual funds with
aggregate AUM of PKR 18.1bln as at end-Jan12.

The management team of AIM consists of qualified and experienced
personnel. Mr. Adnan Siddiqui, joined in Jun10 as CEO, has capital markets
experience of more than 15 years. The Fund Manager, Mr. Mustafa Kamal, is
an MBA with over seven years of diversified experience in the field of Fixed
Income with domestic financial institutions.

The primary function of PACRA is to evaluate the capacity and willingness of an entity to honor
its obligations. Our ratings reflect an independent, professional and impartial assessment of the
risks associated with a particular instrument or an entity.
PACRA comprehensive offerings include instrument and entity credit ratings, insurer financial
strength ratings, fund ratings, asset manager ratings and real estate gradings. PACRA opinion is
not a recommendation to purchase, sell or hold a security, in as much as it does not comment on
the securitys market price or suitability for a particular investor.
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