
The age of 30 is a major
step in one's life. It's the

time when things start to
change. Life just gets more

real! Marriage, kids, kid's
education, house purchase,
etc. These things become
the focal point in your life,
and now is when you need

to earnestly plan and
prepare for these

responsibilities.

Time is “still” your biggest
ally
Yes. You read that right! You
still have time. Start to save
right now if you haven’t
already. Because now you
have a family to care of.
Einstein said, compound
interest is “the greatest
mathematical discovery of all
time”. Take advantage of it!

Responsibilities have
increased
With marriage and kids, it's
no longer just about you.
You've now also got to plan
for that big family vacation,
that house, and may be that
bigger car!

Expenses are rising
With a family and kids,
expenses will only head one
way. Up!

But your income is rising
too
Between the ages of 30 and
40 it’s quite likely that your
income is increasing at a
heal thy rate.  Even i f
expenses are rising, you are
likely to save much more
than before.



Financial planning is often thought of as laborious and boring. But it
needn't be if you link it to your personal needs. Once you've decided
clearly what you need the money for (this is your destination), planning
for it is quite straightforward.

Let's take an example to illustrate this. Let's say you want to invest
your savings for a family vacation in about 6 months time. You therefore
need to invest it in an instrument that gives you the flexibility to withdraw
your money after 5-6 months and doesn't risk the loss of principal
invested. In such a case, you can clearly right off stocks, pension
plans, insurance or equity linked mutual funds. Most of these either
have lock in periods of greater than 6 months, or those that don't (like
stocks) are too risky to be investing in for a 6 month period. In this
case, a short term income fund might be a good option.

Alternately, if you were saving for your child's post-graduate education
15 years later, equity mutual funds might be suitable options

Plan for your goals to identify suitable investment options based
on your personal needs. Consult Us.

Plan for your
financial goals just
as you would for
anything else

5 things to get started
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Start tracking your expenses - Know what you are
spending on. We bet you will be surprised at the amount
you think you are spending versus the amount you
actually spend.

Remain within a budget - If you don't already have
a monthly budget, make one. Make sure your expenses
are within this budget.

Pay off debts first - Especially pay of your credit card
debts. Credit card companies charge large amounts
of interest (in the range of 30-40% p.a.) on amounts
unpaid at the end of the 30-day credit period.
Compounding interest on credit card debt can take a
nasty turn. In addition it can spoil your credit history
for a much more serious loan that you might require
later on, for say a house. Use your savings, to pay off
the debt with the highest interest rate. If the savings
you have invested are earning you 7% and the interest
rate on your debt is 10%, paying off the debt is an
obvious choice, isn't it?

Diversify. Understand the need for asset allocation
- They call this the only "free lunch" in finance. This
is the most fundamental thing you need to know
about investing. You must have heard the phrase
"Don't put all your eggs in one basket". Asset
allocation is just that. It's about balancing your
investments so that risk is minimized. Learn more
about asset allocation. It's by far the most important
thing to know in your quest for wealth.

Start investing in equity - Historically, the longer
you remain invested in equity markets, the greater
are your chances of making some serious money.
Our advice, therefore, is to start investing in equities
at this early age.
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