
When you're 20 something, the
biggest question in your life is

“When's the next party?”
Savings, investments, finance
– all that's boring stuff for your
parents to worry about. Right?

Wrong! Financial planning is
probably one of the most

important things you'll ever
learn about. And guess what?

It’s not all that complicated!

Start saving early!

Time is your buddy!

Why? The simple answer is the magic

of compound interest!

Now what does that mean in plain

English? Well, it's like multiplication. You

start with a small amount today and it

multiplies into a larger amount tomorrow.

The earlier you start, the faster the money

multiplies. Over a period of time, the

impact of this is massive.

Small stuff that will make a big

difference!

Did you know that cutting down on just

1 outing a month starting from age 25

could get you Rs 38,28,277 by age 60!

Did you know that cutting down on just

2 cigarettes a day from age 25 could get

you Rs 11,48,483 by age 60!

Save a little bit of what you earn (but

yes, do save!)

This is the age where you earn perhaps

the least in all your earning years. So the

temptation to postpone saving is the

greatest. But that could be a big mistake.

Save just 5% of your income now. You

can increase that to 10% whenever you

feel like it.

How much will all of this save me?

Assuming that you are about 25 years

old, by age 40 you could:

•   Have an extra Rs 21,13,723 in your

bank provided you start saving from

age 25 instead of age 30^

•   Have an extra Rs 2,50,755 if you cut

down on four cigarettes a day starting

now*

•   Have an extra Rs 4,17,924 if you cut

down on one meal out every month**

^Assuming your rate of return on investments is 10% and
monthly investment amount is Rs 10,000.

*Cost per cigarette stick is assumed to be Rs 5 and rate of
return on investments is assumed to be 10%.

**Cost of one meal outing is assumed to be Rs 1000 and
rate of return on investments is assumed to be 10%



You're probably about 25-30 years old. If you don't
take your chances now, when will you? After two
kids and a wife?
The best time to take risks is when you have the least
amount of money at stake and not too many family
responsibilities. In case you're wondering, that time is
right now. If you don't take risks now, you may have
to take far greater risks at a later stage when you are
flooded with responsibilities.
Consider investing in the equity markets. Statistics
have proven that the longer you remain invested in
equity markets the greater are the chances of making
some serious money. Therefore, at this age, equity
markets are probably the best bet for you.
Consult Us to check on the options you have. There
are a multitude of options available for sums of as little
as Rs 5000!

Now is the right
time to take risk!

5 smart
money
moves for 20
somethings...

Call us at 0800-24611

1 Set life time goals. Say, take a vacation, go back to school, get
married, buy a house, or start saving for an early retirement.  Put
your goals in writing, then calculate how much you’ll need to save
each month to reach them.

Make a spending plan, limit your debt, and concentrate on paying
off existing bills.  Limit debt to your ability to repay.  Monthly credit
payments shouldn’t exceed 20% of your monthly take-home (after-
tax) pay.

Create an emergency fund equal to three to six months’ living
expenses, even if it takes years to build.  Use this fund only for
true emergencies, such as unexpected car repairs, illness, or
unemployment. Save at least 10% of gross income for your
emergency fund, future goals, and retirement.  If you can’t manage
10%, start with 5% and increase it over time.

Remember, wherever possible take greater exposure to equity
instruments such as Equity Linked Mutual Funds. After all, this
is the age to take that extra bit of risk.

Take active interest in your own financial planning. It's not that
complicated! Call Us for help!

Avoid a herd
mentality!
Do what's right for you. And not just because
everyone around you is doing it. Parents
and family members (primarily the older
generation) will often advise you to put your
money in low-risk instruments like bank
deposits, NSCs, etc. These probably make
a lot more sense for you at a later stage
when you have family responsibilities. Plus
instruments like bank deposits are not very
tax friendly. Consider other tax efficient
investment options like Mutual Funds!
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