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Disclaimer
This publication is for informational purposes only and nothing herein should be construed as a solicitation, recommendation or an offer 

to buy or sell any fund.  All investments in mutual funds are subject to market risks. The NAV based prices of units and any 
dividends/returns thereon are dependant on forces and factors affecting the capital markets. These may go up or down based on 

market conditions. Past performance is not necessarily indicative of future results. 



Data from the State Bank of Pakistan reveals a rise of Rs. 773 billion in the country's debt for the 
first eleven months of the fiscal year 2010, from Rs 3,860 billion to Rs 4,633 billion. The current 
account balance posted a surplus of $136 million in the month of May, as compared to $252 
million deficit during April 2010, primarily driven by massive decline in goods and services trade 
deficit, besides record home remittances. Moreover, the government has set an optimistic 
target GDP growth rate of 4.5 percent for the financial year 2010-11, with the following sector 
contributions: agriculture 3.8 percent, manufacturing 5.6 percent, and services sector 4.7 
percent.

The exclusion of Pakistani stock market from the MSCI Emerging Market (EM) index next year, 
was fraught with disappointment. According to MSCI Index administration, Pakistani stocks 
have improved but could not be included into in MSCI emerging market index; therefore 
Pakistan will continue to be classified in the MSCI Frontier Markets Index.

During the first eleven months (July-May) of the current fiscal year 2009-10, remittances sent 
home by overseas Pakistanis continued to show a rising trend as an amount of $8.064 billion 
was received, showing an increase of $988.21 million or 14 percent over the same period of the 
last fiscal year. Net foreign investment in the country posted a decline of 15 percent during the 
first eleven months of the current fiscal year mainly due to slow foreign direct investment 
followed by global economic recession, poor law and order situation and uncertainty on the 
political front. With the decline, net foreign investment has decreased to $1.896 billion during 
the July-May period of the current fiscal year as compared to $2.22 billion in same time last year. 

British Foreign Secretary William Hague has said that Britain during next four years will provide 
665 million pounds (over 990 million dollars) as financial assistance to Pakistan for stabilization 
and reconstruction of the areas affected by militancy on Pakistan-Afghanistan border. Although 
this is positive news for the economy, what needs to be determined is whether there are any 
strings attached to the payment, which might restrict the fund's use for the government.

The State Bank on June 02, 2010 raised cut-off yields on all treasury bills indicating the 
continuation of tight monetary stance after leaving the Policy Rate unchanged last month.  The 
cut-off yield on benchmark six-month Treasury bills was increased by 14 basis points to 12.23 
percent and an amount of Rs36.109 billion was raised. The 12-month paper witnessed a rise of 
15 basis points in its cut-off yield to 12.34 percent and a sum of Rs38.778 billion was realized. 
The cut-off yield for three-month T-bills was increased by nine basis points to 12.01 percent and 
the Central Bank raised Rs12.446 billion. A total of Rs87.329 billion were siphoned off against 
the offered bids of Rs138.663 billion. SBP also conducted a T-Bill auction on June 16, 2010 in 
which the total realized amount stood at PKR115.39bn. 03 month realized amount stood at 
PKR21.6bn with a cutoff of 12.1036%, an increase of 9bps. 06 month realized amount stood at 
PKR31.15bn with a cutoff of 12.3029%, an increase of 7bps. Lastly, the 12 month realized 
amount stood at PKR62.64bn with a cutoff of 12.4188%, which represented an increase of 
7bps.

The Consumer Price Index (CPI) for the month of May10 settled in at 13.07% YoY compared to 
13.26% in Mar-10. However, this downward adjustment in inflation is expected to reverse in the 
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future due to: a.) electricity tariff hike in July10 b.) 100bps increase in Sales tax and c.) expected 
surge in non food non energy items going forward. On the foreign exchange front, Pakistan's 
foreign exchange reserves rose to $16.01 billion at the end of May 2010, up from $15.95 billion.

The KSE-100 Index witnessed a 4.48% increase during the month of June. The market was 
range bound, faced resistance at 9800 levels and stood at 9721.91 for the month ended June 
2010. Foreign Investors Portfolio Investments for the month summed to a net buy of $29 million. 
An all-round better performance on economic and political front allowed Pakistan equities to 
post a noteworthy performance as the benchmark KSE100 closed at 9,721.91, up 35.7% for 
FY10. Comparing with global benchmarks, Pakistan has once again been earmarked as one of 
the best performing equity markets during the outgoing fiscal year.
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Fund Commentary

Investment Objective:

Fund Performance:

The objective of the Fund is to provide investors a broad range of asset classes so as to diversify fund risk and to 
optimize potential returns. The fund invests in a variety of fixed-income instruments including spread transactions, a 
range of debt instruments, short maturity securities and certificates of investment with the view of seeking high yields 
while balancing risk. This offers the investors the liquidity and the facility to invest in or redeem from the fund at their 
convenience.

During the month of June Askari Income Fund lost 8.73 percent of its value which brought down the YTD return to 
negative 7.01%. The reason for this major decline was valuation adjustments of "other portfolio assets" which included 
leased assets, term finance agreements and properties. All of these assets were acquired as a result of settlement of 
placements with NBFCs. In addition to valuation adjustments a few TFCs were traded at price far below (faulty) 
MUFAP formula prices which brought down the fund's NAV. Also, the management had to provide on disputed WWF 
issue.

Although, the past year proved to be a testing year for Askari Income Fund, we believe that the management change at 
Askari Investment Management will bring about positive change in the fund's performance. The new management is 
focused and has a proven track record of delivering exceptional performance in the past consecutive 8 years, beating 
industry in all market conditions. 
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Fund Commentary         

Investment Objective:

Fund Performance:

AIIF is an open-end Shariah Compliant Income Fund which aims to provide investors with a stable stream of Halal 
income on their investments and generate competitive long-term risk adjusted returns by investing in a mix of Shariah 
Compliant fixed-income instruments after approval from the Shariah Advisor. 

During the month of May, AIIF earned an annualized return of 7.99% bringing the since inception return to 8.36%, an 
outperformance of 0.32% to its benchmark (MTD). The fund size grew by 4.6% and stood at 241million. The weighted 
average maturity (WAM) of the fund decreased as compared to the previous month closing at 11days. 

AIIF has always followed a conservative strategy of investing majority of its assets in TDRs with Islamic Banks and the 
remaining as cash, keeping in view the volatility in the prices of SUKUKs issued by corporate entities. 

Long standing issue of Workers welfare fund was finally provided by the management during the month. We feel that 
this levy of past many months structurally imposed penalty on recent "fund investors". Not arguing right or wrong we felt 
it unjust. The management company voluntarily decided to absorb the entire impact on AMC balance sheet and 
provided relieve to the fund investors. This reflects AIM's level of commitment towards its investors.
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Fund Commentary

Investment Objective:

Fund Performance: 

The fund seeks to maximize long-term total return (stocks plus income) while incurring lesser risk than a fund comprising entirely 
of stocks. The asset universe of the fund includes stocks, term finance certificates, Government bonds, treasury bills, certificates 
of investment, continuous funding system, and spread transactions (Ready-Future), etc. The fund seeks to provide its investors 
with returns that are 5% higher than the benchmark (KSE-100 index). The Fund was launched (Pre-IPO) on June 2, 2007 and the 
IPO took place between Sep 10 and September 13, 2007.

Askari Asset Allocation Fund (AAAF) size decreased by 3.83% during the month. This was because of the provisioning impact of 
Agri-tech(Formerly Pak American Fertilizer) &WWF. The fund size at the end of the month stood at PKR 219.501mn.  Exposure in 
equities was increased by 18.79% and stood at 60.33% at month end. Cash balance stood at 31.47%, and TFC exposure stood at 
8.19%.The market was mixed and range bound during the period. At the beginning of June index began to bounce back slightly 
before the presentation of federal budget 2010-11.Most of the activity was concentrated in selective index stocks and market 
immediately reacted to the budget. The budget was vague regarding the modalities of CGT but most of the listed sectors were not 
affected too adversely due to this taxation measure, which was taken positively by most investors. During 2nd half of the month 
major scrips witnessed a downtrend. However, OGDC and MCB, with cumulative weightage of around 30% were up 12.8% and 
6% respectively, which resulted in KSE-100 index closing the month up by 4.5% since May 30, 2010.

Sector Allocation (%of Net Assets)
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Fund Commentary
Investment Objective:

Fund Performance:

The Fund seeks to maximize long term total return (share plus income) while incurring less stock market risk than fund made up 
entirely of stocks. The Fund may invest up to 100 % in any one type of Shariah compliant asset class (money market and/or 
stock market) and may easily change allocation to take advantage of directional macro and micro economic trends and 
undervalued stocks. The benchmark of the fund is 50% three month average deposit rate of 3 Islamic banks + 50% Islamic 
equity index (KMI 30 index). The duration of the fund will be six months.

The AIAAF continued to maintain its premier position in its peer group, ending the fourth quarter, as the top performing Islamic 
Asset Allocation fund. The return for AIAAF for the month of June was 0.29% against benchmark return of 0.92%.
As mentioned in our previous FMR, we continue to take a cautious stance on the market, and would only build exposure as and 
when certain prevailing uncertainties clear up (CGT, lack of liquidity etc.) For the coming period our focus viz-a-viz exposure 
would be primarily on the oil sector (based on superior full year results for June 30th 2010 closings) with selected exposure in 
the cement and fertilizer sectors.

J u n e 2 0 1 0



Fund Commentary

Investment Objective:

Fund Performance:

The objective of the Fund is to provide the investor with a high level of liquidity along with low credit and price volatility. The 
Fund shall provide the facility to invest an underlying portfolio of government securities (Treasury Bills) and other 
Authorized Investments which shall enable the investors to manage their liquidity efficiently.

During the month of June, Askari Sovereign Cash Fund (ASCF) generated a return of 9.61% p.a bringing the since 
inception return to 10.66%. The net assets reduced as compared to the previous month and stood at PKR 1,166million, 
this was mainly due to redemptions from institutional investors due to June end. Investment in T-Bills stood at 
approximately 72% (of net assets) versus 76% in the previous month. Investment in TDRs was increased to 27% as 
compared to 9.69% in the previous month, to take advantage of attractive rates being offered by AA rated banks due to half 
year end. The weighted average maturity (WAM) of the fund was increased from 26 days to 43 days (still 47 days less then 
the maximum limit of 90 days keeping a conservative approach) as the fund manager expects lower T-Bill rates in the 
coming months on the back of high liquidity. 

Long standing issue of Workers welfare fund was finally provided by the management during the month. We feel that this 
levy of past many months structurally imposed penalty on recent "fund investors". Not arguing right or wrong we felt it 
unjust. The management company voluntarily decided to absorb majority impact on AMC balance sheet and provided 
relief to fund investors. This reflects AIM's level of commitment towards its investors.

The fund plans to actively manage its WAM by balancing its exposure between T-Bills and TDRs to take advantage of the 
changing liquidity scenario.
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Disclaimer
Below are the details of non-complaint exposure/assets in our funds. These non-compliant exposures/assets include 
non-performing assets which have been classified in line with the applicable SECP circulars and the provisioning policy* 
(available on our web site) approved by the Board of Directors of Askari Investment Management Limited.
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0800 AIM(246) 11

63Wealth Management Centres Across Pakistan

City

Abbottabad

Faisalabad

Gujranwala

Islamabad

Kamra

Karachi

Lahore

Larkana

Multan

Peshawar

Quetta

Rawalpindi

Sialkot

Number of Branches

1

3

1

8

1

19

15

1

2

2

4

5

1

4
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