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During the month, there was concern about militant inroads into the settled areas of the NWFP. The
IMF slashed the GDP growth rate of Pakistan to 3.5 percent from the previously projected 4 percent
for fiscal year 2009-10. The consumer price index (CPI) inflation surged by 22.97 percent during the
July-March 2008-09 period of the current fiscal vis a vis the same period last year. As inflationary
pressures eased (compared to last two quarters), the State Bank reduced the discount rate by 100
basis points to 14 percent. The current account deficit of the country for the Jul-Mar09 period declined
by a significant 21% Year on Year (YoY) falling to $7.65 million in 9MFY09, mainly due to a 12% YoY
shrinkage in the trade deficit, which fell to $9.51 million. Pakistan’s overseas workers sent the highest-
ever amount of $739.43 million as remittances in March 2009, surpassing the previous record of $673.50
million received in December 2008. At the Friends of Pakistan meeting held at Tokyo, Pakistan’s
International Donors pledged more than $5 billion, in an attempt to try to stabilize Pakistan’s delicate
political situation via increased macro stability. Going forward, as foreign reserves accumulate (currently
at $11.15 billion) coupled with improvements in macroeconomic indicators, we expect a potential
Pakistan rating upgrade (current rating of CCC+), improved liquidity and increased stock market
confidence.  On the international scene, the United States posted a record $956.8 billion budget deficit
for the first half of fiscal 2009, more than three times last year’s shortfall. The US economy shrank at
a 6.1 per cent rate in the first quarter as the recession intensified in business investment even as
consumer activity rebounded. British retail prices in March posted their first annual drop in nearly 50
years, stoking fears the recession-hit country now faces an additional threat from deflation. According
to the IMF World Economic Outlook April 2009, the US economy is expected to contract by 2.8 per cent
in 2009, the euro area by 4.2 per cent, the UK by 4.1 per cent and Japan by 6.2 per cent. The IMF also
forecasts an unemployment rate of 9.2 per cent for advanced economies as a whole, with unemployment
rates in many advanced economies expected to reach double-digits. Going forward, the global economy
is likely to remain under pressure throughout 2009 and forceful and urgent action is needed to cleanse
balance sheets and recapitalize banks, as well as coordination among the affected economies.

Fixed Income Market
The outflow of foreign portfolio investment continued albeit at a slower pace than the last few quarters.
Offshore investors withdrew $12.24 million from the country during the month. After the discount rate
cut of 100 bps, market liquidity eased considerably with benchmark 6 month KIBOR easing off by nearly
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50 bps post policy announcement after hitting a high of 13.52% during the month. 6 month KIBOR
managed to end up at 13.35% at month end as compared to 12.85% in March, mainly on dissappointment
at the slow pace of SBP easing. The SBP held two auctions in April to sell T-bills. At the first auction
on 9th April the State Bank’s auction target of Rs. 75 billion remained unmet mainly due to tight liquidity
conditions. Cut-off yields stood at 12.66%, 12.95% and 13.49% for 3M, 6M and 12M respectively. In
another auction on 23rd April, The State Bank of Pakistan accepted Rs 64.7 billion against the offer of
Rs 117 billion through the auction of treasury bills. The largest proportion of fund was geared towards
the 1 year notes, which saw cut-off yields decline by 22 bps on account of soaring bid volumes for
longer tenor. 3-mon and 6 mon yields increased by 32 bps and 9 bps as their bid volumes contracted.
Cut-off yields stood at 12.98%, 13.07% and 13.27% for 3M, 6M and 12M respectively.
The annualized rates of CFS MK-II increased to 24.52% compared to last month's rate of 18.80%, while
CFS MK-II total value stood at Rs.0.41 billion from last month's close of Rs.0.65 billion.

Equity Market

The KSE 100 rose 4.99% during the month of April to close at 7,202 points as compared to 6,860 points
in March. The index flirted with the 8,000 level during the month, however, resumption of violence in
Karachi coupled with fresh operations carried out against the militants in Frontier province dragged
the market down close to last month’s level. Moreover, rumors regarding introduction of new taxes such
as capital gains and turnover tax by the government in the next federal budget added to the woes of
investors. The Securities and Exchange Commission of Pakistan (SECP) decided to discontinue CFS
Mk-II and Deliverable Futures products in the best interest of the capital markets, effective from April
8th, 2009. The much awaited discount rate cut was finally announced by the State Bank, however, as
the news was already anticipated, the market reaction was minimal. Major companies announced their
March end 2009 results during the month and despite blue chips such as Engro, Hubco, Fauji Fertilizer,
UBL and NBP posting strong financial results, huge selling was witnessed across the board. Pakistan
bank’s rating were cut to “neutral” at Bank of America Corp. after helping the nation’s stock index post
the world’s fourth-biggest gain this year. Bank of America’s Merrill Lynch unit lowered its ratings on
MCB Bank Ltd. and United Bank Ltd., to “neutral” from “buy.” Allied Bank Ltd. and National Bank of
Pakistan were reduced to “underperform” from “neutral. Going forward, the geopolitical events of the
region are likely to shape market movements. Rapprochement between the various political groupings
in the country and an overall environment of reconciliation might lead to higher share prices in the
months ahead.
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Investment Objective
The objective of the Fund is to provide investors a broad range of asset classes so as to diversify fund risk and to optimize
potential returns. The fund invests in a variety of fixed-income instruments including spread transactions, a range of debt
instruments, short maturity securities and certificates of investment with the view of seeking high yields while balancing risk. This
offers the investors the liquidity and the facility to invest in or redeem from the fund at their convenience.

Fund Performance
The fund has returned an annualized yield of 5.65% during April’09 and 19.90% p.a during Jan-April’09.  The fund size stood at
Rs. 3.1 billion, registering an increase of 6.8% over last month. The return for the month of April was affected by some downward
adjustments in TFC prices as some investors lightened their TFC positions due to the prevailing adverse law and order situation.
Also, the discount rate cut of 100bps was maybe less than expected, which led to sporadic selling in some bank TFCs.
Furthermore, investors locked in revaluation gains of the last three months as the buying spree in TFCs took a breather. The
fund is 67% invested in TFCs. Investment in TDRs and COI’s remained unchanged during the month. Going forward, a reshuffling
of asset allocation is in the pipeline subject to stability of macroeconomic indicators and market performance.

The weighted average credit quality of AIF TFC portfolio is between AA- and A+ and nearly 84% of the portfolio is rated A- or
higher.

Askari Income Fund
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NAV 99.81

Fund Size
NAV*

Fund Information

April 30 09
Rs 3.1 billion

99.81

Mar 31 09
Rs 2.9 billion

99.36

Sharpe Ratio**
Duration (months)
Expense Ratio

(0.24)
    2.50
 1.77%

* Dividend of Rs.2.37 paid as of September 30, 2008 ** Risk-free Rate is 3-Month Treasury Bill Rate

Minimum Investment
Sales Load
Management Fee
Benchmark
Risk
Management Company Rating
Performance Rating

Rs 5,000
None
1.5%
3-month KIBOR
Low
AM3 by PACRA
3-Star by PACRA

General Information

Fund Manager
Fund Type
Launch Date
Registrar
Listing
Trustee
Auditors

Adnan Muzaffar
Open-end Income Fund
March 15-16, 2006 (IPO)
Technology Trade Pakistan Ltd.
Lahore Stock Exchange
Central Depository Company
Ford Rhodes Sidat Hyder & Co.
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Return
AIF*
Benchmark*

Fund Performance

1-Month
5.65%
12.71%

2-Month
16.32%
12.14%

  3-Month
17.81%
12.43%

Since IPO
7.45%
10.13%
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Investment Objective
The fund seeks to maximize long-term total return (stocks plus income) while incurring lesser risk than a fund comprising entirely
of stocks. The asset universe of the fund includes stocks, term finance certificates, Government bonds, treasury bills, certificates
of investment, continuous funding system, and spread transactions (Redi-Future), etc. The fund seeks to provide its investors
with returns that are 5% higher than the benchmark (KSE-100 index). The Fund was launched (Pre-IPO) on June 2, 2007 and
the IPO took place between Sep 10 and September 13, 2007.

Fund Performance
Askari Asset Allocation Fund (AAAF) fell 4.18% during the month. The fund size at the end of the month stood at Rs. 294.8 million,
showing a decrease of 4.3% (month on month). Exposure in Equities was increased by 5.35% and stood at 73.83% at month
end, whereas investment in TFCs and cash stood at 17.89%
and 8.28% respectively. During the first two weeks of the
month, equity market exhibited impressive strength.
Accordingly, the fund manager aggressively built positions
in high yielding stocks. Exposure was increased in E&P,
Fertilizer and Commercial Banks. However, later during the
month, as law and order situation deteriorated, market fell
considerably, and AAAF’s performance got adversely affected.

The political situation in Pakistan led by the law and order
situation in Northern Areas is highly uncertain. Any militant
operation or any changes in the political set up remain a key
risk to the gradually reviving corporate confidence in Pakistan.
Going forward, additional investment in equities is dependant
only on stable geopolitical environment.

Askari Asset Allocation Fund
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NAV 54.1485

Minimum Investment
Sales Load
Management Fee
Risk
Management Company Rating
Auditors

Rs 5,000
2.5% front-end,
3.00%
Medium
AM3 by PACRA
Ford Rhodes Sidat
Hyder & Co.

General Information

Fund Manager
Fund Type
Launch Date
Registrar
Listing
Trustee

Usman Ashraf
Open-end Asset Allocation Fund
10 September 2007 (IPO)
Technology Trade Pakistan Ltd.
Islamabad Stock Exchange
Central Depository Company

KSE100 Index
6M KIBOR
CPI Inflation

Economic Data

Mar/08
15,125.3
10.32%

 14.12%

Jun/08
12,289.0
14.19%

  21.53%

Sep/08
9,179.7
14.52%

 23.90%

Dec/08
5,865.0
15.70%
23.34%

Mar/09
6,860.22
12.85%
22.97%

Rolling Return
AAAF
KSE 100

Fund Performance

1-Month
-4.18%
4.98%

3-Month
18.33%
33.93%

Since Inc.
-43.89%
-44.31%

FY 09
-38.39%
-41.39%

P/E (FY09)
Beta
R2

Max Drawdown (DD)
Number of days in DD
Standard Deviation*

6.4
0.80

77.50%
39.85%

624
11.50%

Portfolio Details

On monthly basis

Top Ten Holdings of the AAAF
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Pakistan Oil Field Limited
Adamjee Ins. Co. Ltd.
Engro Polymer
National Bank Of Pak. Ltd.
Pakistan Petroleum Ltd.

Habib Bank Ltd.
Engro Chemical
Fauji Fertilizer Co. Ltd.
Pakistan State Oil
Oil & Gas Dev. Co.
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