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Restoration of deposed Chief Justice Iftikhar Chaudhary through an executive order brought about a
relatively amicable end to the long march, street protests and the civil unrest simmering over the past
few months. Despite political uncertainty, macro improvements continued amid expectations of favorable
monetary policy announcements and foreign inflow commitments from the IMF and international allies.
Pakistan received a total of US $1.4 bn on 30 March, including US $500 mn interest-free credit from
the World Bank for Poverty Reduction and Economic Support Program and $840 mn from the IMF
following the successful first review of the Standby Arrangements. This has increased the foreign
reserves of Pakistan to $11.5-$12.0 bn. The Asian Development Bank (ADB) has forecasted Pakistan’s
growth rate to be 2.9 percent for 2009 that will grow to 4.0 percent in 2010. The State Bank of Pakistan
reported Current Account surplus for the month of February for the first time in 20-months. The key
reasons for surplus balance included squeezed trade deficit and higher worker remittances. Despite
challenging global economic conditions, Foreign Direct Investment (FDI) remained resilient up 0.2%
to US$2.8bn in 8-mon (July-Feb) FY09. What remains worrying, however, are the huge portfolio outflows
due to weak and volatile equity markets. To achieve the fiscal deficit target of 4.3% as a percentage
of GDP, phased cut in oil subsidies and complete elimination of electricity and fertilizer subsidy by Jun09
formally got implemented during the month. Inflation continued to pose problems as in February it
increased by 21.07% year on year but registered a marginal decrease of 0.95% over January. Core
inflation remained stubborn at 18.9%, thus prompting SBP to keep the discount rate unchanged.
Provisional Quantum Index Numbers of Large Scale Manufacturing Industries (QIM) for July-Jan, 2008-
09 depicted a decrease of 5.35% over July–Jan, 2007-08, however as raw material prices exhibit a
falling trend worldwide, a reversal is expected in days to follow. Going forward, political stability coupled
with improvements in macroeconomic indicators augur well for the resumption of economic progress
of Pakistan.  On the international scene, planned layoffs at U.S. firms fell in March to their lowest in six
months, but quarterly job losses were at the highest in more than seven years as the U.S. recession
continued to take a toll on employment. Oil and global stocks rose as investors shrugged off a raft of
gloomy economic news and swelling crude inventories to drive major U.S. and world equity indexes
to their best monthly percentage gains since at least 2002. Inflation in the 16 countries using the euro
slumped to a record low of 0.6 percent in March and declining yields in Europe reflected the unanimous
expectation of market participants that the ECB will further cut interest rates. Russia and China were
seen coordinating proposals on a new global currency that could replace the US dollar as a reserve
currency to prevent a repeat of the global economic crisis. Going forward, a lot depends on the outcome
of the ongoing G20 economic summit as the countries meet to try to tackle the problems created by
the credit crunch.
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Fixed Income Market
The outflow of foreign portfolio investment continued and the offshore investors withdrew $52.5 million
from the country during the month. Though the political situation remained unclear, positive developments
continued on the economic front as 6-month KIBOR fell to a 10-month low of 12.40 % during March,
however, it managed to end up at 12.85% at month end as compared to 13.03% in February. CDS spreads
for Pakistan declined to the 1,747 level, where the reduction of 43.3%YTD was the sharpest fall in the
region. However, the healthy decline in the CDS spreads can potentially contribute towards keeping FDI
inflows intact in the face of the global financial crisis where the process of deleveraging is draining capital
flows from emerging markets. The SBP held two auctions in March to sell T-bills. At the first auction on
11th March the State Bank received bids worth Rs.267bn whereas it accepted Rs.117Bn. Cut-off yields
stood at 11.69%, 11.78% and 11.85% for 3M, 6M and 12M respectively. In another auction on 25th March,
the SBP received bids worth Rs 129.5 bn while it accepted Rs 88.9 bn. The 12-month T-bills rate was up
by 10 basis points to 11.95%, 6-month up by 11 basis points to 11.89% and 3-month up by 4 basis points
to 11.73%. This spike in cutoff yields can probably be attributed to a reassessment by the market to the
extent of the expected discount rate cut later this quarter.
The average rates of CFS MK-II decreased to 18.80% compared to last month's average rates of 19.69%,
while CFS MK-II total value stood at Rs.1.67bn from last month's close of Rs.0.65bn.

Equity Market
The KSE 100 rose 19.78% during the month of March to close at 6,860 points as compared to 5,727 points
in February. The MSCI announcement of inclusion of Pakistan in the MSCI Frontier Markets Index triggered
volumes to cross the 300mn mark after almost one year. The long awaited Petroleum Policy (PP) 2009 was
released by the Ministry of Petroleum and Natural Resources. Moreover, after a delay of over 2 months,
OGRA released Gas wellhead prices of a number of fields for 2HFY09, showing an average rise of 8% over
the corresponding period of last year. The first leg of inter-corporate debt resolution was finally completed
and the government reportedly disbursed PRs35.5bn and PRs31.5bn of overdue receivables respectively
to Hubco and Kapco. Corporate profits declined sharply in the last quarter (October-December) for the 2008
on the back of high interest rates and economic slowdown in businesses. Refinery and OMC sectors incurred
huge inventory losses. Moreover, they also faced exchange losses due to significant rupee depreciation.
Bank’s profits declined due to higher provisioning for non performing loans and impairment losses.  Fertilizer,
E&P and cement were the main drivers of corporate earnings. Investors continued to downplay the country’s
deteriorating law and order situation and KSE ended up as one of the top performers in the region for the
month of March.  Going forward, expectations of a decrease in discount rate coupled with an increase in
assistance from international allies will continue to serve as a sentiment booster for the market.
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Investment Objective
The objective of the Fund is to provide investors a broad range of asset classes so as to diversify fund risk and to optimize potential
returns. The fund invests in a variety of fixed-income instruments including spread transactions, a range of debt instruments, short
maturity securities and certificates of investment with the view of seeking high yields while balancing risk. This offers the investors
the liquidity and the facility to invest in or redeem from the fund at their convenience.

Fund Performance
March was the third consecutive month where the monthly (annualized) return for the fund exceeded 20%.  The return for March
was 27.67%, while the return for CY09 (3 months) stands at 25.06% making the fund as one of the top performers in March (ranked
7th).  Once again, the fund benefited immensely from revaluation gains in the TFC portfolio as the liquidity situation eased further
and investors bid up the TFC prices to take advantage of their relatively higher yield compared to TDRs, etc.  The trading volume
in TFCs increased during the month as banks, DFIs and mutual funds scrambled to re-position their portfolios in the face of declining
interest rates. We still expect further gains in the coming months as this trend continues and TFCs come closer to their fair values.
6-month KIBOR fell to a 10-month low of 12.40 % during March, however, it managed to end up at 12.85% at month end as compared
to 13.03% in February. SBP conducted two T Bill auctions during the month of March. Although the yields decreased in the first
auction, the second auction saw marginal increases of 4bps, 11bps and 10bps for 3 Mon, 6 Mon and 12 Mon T-Bill rates respectively.

Till the announcement of the monetary policy by end-Apr’09, the level of participation in T-Bill auctions is likely to remain lackluster.
We anticipate upward pressure on the KIBOR and Treasury bill rates to remain if the State Bank of Pakistan fails to reverse its
monetary stance inline with the money market expectation of the 200-300bps cut in the policy discount rate. However, in the long
run, liquidity condition is likely to improve a discount rate cut to the tune of 100bps is expected by year end.

The weighted average credit quality of AIF TFC portfolio is between AA- and A+ and nearly 75% of the portfolio is rated A- or higher.
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NAV 99.36

Fund Size
NAV*

Fund Information

Mar 31 09
Rs 2.9 billion

99.36

Feb 28 09
Rs 3.2 billion

97.32
* Dividend of Rs.2.37 paid as of September 30, 2008

Sharpe Ratio**
Duration (months)
Expense Ratio

(0.22)
    1.61
 1.78%

* Dividend of Rs.2.37 paid as of September 30, 2008 ** Risk-free Rate is 3-Month Treasury Bill Rate

Return
AIF*
Benchmark*

Fund Performance

1-Month
27.67%
12.07%

2-Month
24.76%
12.91%

  3-Month
20.04%
13.60%

Since IPO
7.54%
11.00%

Minimum Investment
Sales Load
Management Fee
Benchmark
Risk
Management Company Rating
Performance Rating

Rs 5,000
None
1.5%
3-month KIBOR
Low
AM3 by PACRA
3-Star by PACRA

General Information

Fund Manager
Fund Type
Launch Date
Registrar
Listing
Trustee
Auditors

Adnan Muzaffar
Open-end Income Fund
March 15-16, 2006 (IPO)
Technology Trade Pakistan Ltd.
Lahore Stock Exchange
Central Depository Company
Ford Rhodes Sidat Hyder & Co.
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Investment Objective
The fund seeks to maximize long-term total return (stocks plus income) while incurring lesser risk than a fund comprising entirely
of stocks. The asset universe of the fund includes stocks, term finance certificates, Government bonds, treasury bills, certificates
of investment, continuous funding system, and spread transactions (Redi-Future), etc. The fund seeks to provide its investors
with returns that are 5% higher than the benchmark (KSE-100 index). The Fund was launched (Pre-IPO) on June 2, 2007 and
the IPO took place between Sep 10 and September 13, 2007.

Fund Performance
Askari Asset Allocation Fund (AAAF) rose almost 15% during the month. The month saw violent street protests and attack on
Sri Lankan cricket team, however, positive news emanating from debt markets, prospects of assistance from Asian Development
Bank and World Bank, inclusion of Pakistan in the MSCI Frontier Markets Index and favorable Petroleum Policy kept the market
in the positive zone throughout the month. On average the fund remained 65%-70% invested in equity which helped the fund
to replicate the performance of the benchmark KSE 100. On the back of handsome earnings growth and attractive dividend
yield, Fertilizers and E&P continued to outshine the market and exposure of these two sectors in AAAF portfolio (combined)
aggregated to 25%. The fund’s top three holdings for the
month included National Bank of Pakistan Limited, Pakistan
State Oil and Pakistan Oil Field Limited. The Fund is currently
invested 68 percent in equity, 25 percent in Term Finance
Cert i f icates (TFCs) and holds 7 percent cash.
At the the month, the government decided to lower the profit
rates on various national saving schemes by 1.5 percent.
The revised rates on most of the schemes were slashed from
14.53 percent to 13.20 percent. The rates on five-year maturity
regular income certificates were cut to 13.60 percent from
the previous 15 percent, while the saving account rate was
decreased by one percent to 9 percent. This will further provide
impetus for further buying action as currently the stock market
is of the best performing markets in the region and across
the globe. Furthermore, despite the fact that the International
Monetary Fund has advised Pakistan to keep the interest rate
at the present level unless inflation falls decisively, lower levels
of KIBOR, T-bill and PIB yield environment still bode well for
the market.

Askari Asset Allocation Fund
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Minimum Investment
Sales Load
Management Fee
Risk
Management Company Rating
Auditors

Rs 5,000
2.5% front-end,
3.00%
Medium
AM3 by PACRA
Ford Rhodes Sidat
Hyder & Co.

General Information

Fund Manager
Fund Type
Launch Date
Registrar
Listing
Trustee

Usman Ashraf
Open-end Asset Allocation Fund
10 September 2007 (IPO)
Technology Trade Pakistan Ltd.
Lahore Stock Exchange
Central Depository Company

KSE100 Index
6M KIBOR
CPI Inflation

Economic Data

Mar/08
15,125.3
10.32%

 14.12%

Jun/08
12,289.0
14.19%

  21.53%

Sep/08
9,179.7
14.52%

 23.90%

Dec/08
5,865.0
15.70%
23.34%

Mar/09
6,860.22
12.85%

Rolling Return
AAAF
KSE 100

Fund Performance

1-Month
14.88%
19.78%

3-Month
23.68%
19.24%

Since Inc.
-41.52%
-46.96%

FY 09
-35.70%
-44.18%

P/E (FY09)
Beta
R2

Max Drawdown (DD)
Number of days in DD
Standard Deviation*

4.20
0.81

75.06%
39.85%

563
6.57%

Portfolio Details

On monthly basis

Top Ten Holdings of the AAAF

National Bank Of Pak. Ltd.
Fauji Fertilizer Co. Ltd.
Pakistan State Oil
Shell Pakistan Ltd.
Pakistan Oil Field Limited

Oil & Gas Dev. Co.
Pakistan Petroleum Ltd.
Arif Habib Securities Ltd.
Engro Polymer
Packages Ltd.
R2

Max Drawdown (DD)
Number of days in DD
Standard Deviation*

76.38%
39.85%

594
7.45%

* On monthly basis





Regional Office Karachi
Mezzanine Floor, Bahria Complex III,
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Head Office
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